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CALL TO ORDER
A quorum was established and James Concialdi, chairman, called the meeting to order at 1:00 p.m.  
APPROVAL OF CONSENT AGENDA
Mr. Concialdi asked for approval of the consent agenda. Ms. Martinez moved for approval. Ms. Koen seconded and the Board approved.
Minutes
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INVESTMENT MANAGER REVIEW – SANTA BARBARA
Mr. John Gomez, President of Santa Barbara Asset Management and Emily Fox CAIA/VP, Consultant Relations, travelled from Chicago to update the Board on the Santa Barbara Dividend Growth holdings which are allocated approximately 10% of the total investment pool in the US Equity group. Since inception the returns have been outstanding with a 9.5% increase, though trailing the index of 11.2%. More recent returns are positive with a Year to Date return of 8.3% topping the index of 7.8%. 

MONTHLY INVESTMENT UPDATE - ELLWOOD 

Mr. Dale Connors, CFA, Senior Consultant of Ellwood Associates presented the preliminary monthly investment results through September 30, 2016. Sans Real Estate returns, which will be presented at the November meeting in the 3rd Quarter report, the overall return for September was positive at .4% matching the Policy Index. Year to Date the Fund is showing a 6.6% yield, ahead of the index of 5.4%.  The Fund has gained nearly $8 Million since January 1, and the value at month end is approximately $128 Million.
A CASE FOR HEDGE FUNDS – ELLWOOD

Mr. Andrew Fiegel presented A Case for Hedge Funds responding to Board concerns about the slow returns in Grosvenor recently.  The Hedge Fund of Funds, as with Grosvenor, is used as a diversifying tool with expected returns and risk between Equity and Fixed investments. Much of the attraction in using Hedge Fund of Funds lies in the diversity of investment opportunities open to the manager, which spreads the risk over the entire pool of companies represented. Hedge Fund of Funds are not intended to keep pace with Equities. The strategy is intended to have a low correlation with Equities and Fixed investments to protect the value of the allocation when the market is weak.
NEXT MEETING

The next regular meeting will be held on November 28, 2016, at 1:00 pm in the third floor conference room of the Courthouse. 

ADJOURNMENT

There being no further business, the meeting was adjourned at 2:06 pm.
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